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General principles

»> REGULATORY FRAMEWORK

In accordance with the requirements of Article 4 and Article 7 of EU’s
2019/2088 Sustainable Finance Disclosure Regulation (SFDR), Mérieux Equity
Partners is required to publish on its website how the Principal Adverse Impacts
(PAls) on sustainability factors of its investment decisions are taken into

account.

The Principal Adverse Impacts (PAl) are the most significant impacts of
investment decisions that result in a negative effect on sustainability factors,
such environmental, social and employee concerns, respect for human rights,

anti-corruption, and anti-bribery matters.

> SCOPE OF APPLICATION

As Mérieux Equity Partners is a management company with fewer than 500
employees, the consideration of PAI is voluntary. Although Mérieux Equity
Partners takes sustainability factors into account in its investment decisions,
MxEP declares not taking into account the Principal Adverse Impacts on the
entity level. Indeed, despite the implementation of a dedicated Saas platform
to collect ESG from portfolio companies, there is still considerable room for
improvement in data consolidation and accuracy. As a result, the measurability

and analysis of these data are difficult to carry out in order to be relevant.
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General principles

Moreover, in accordance with the requirement of Article 7 of EU’s 2019/2088
Sustainable Finance Disclosure Regulation (SFDR), Mérieux Equity Partners
declares not taking into consideration the PAl on a product level. Indeed, all
our funds under management classified under Art.8 of the SFDR regulations
promote environmental and/or social characteristics but, except for the fund
MP4, does not consider the PAls, due to the unavailability of sufficient data for
certain assets and the qualitative nature of its ESG strategy, which does not
allow for a relevant application of the mandatory indicators under the SFDR

Delegated Regulation.
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June 30, 2026
Christine DEMODE
President
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